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POSITION

The Office of Financial and Insurance Services (OFI1S) supports this legislation.

PROBLEM/BACKGROUND

Many health insurance carriers allow insureds and certificate holders to maintain
coverage for their dependents past the age that dependent would otherwise be taken off
the policy, if that dependent is enrolled either full-time or part-time as a student. The
dependent is able to maintain health coverage as long as the dependent is a student.
However, once the dependent is no longer classified as a student, he or she must be
removed from the policy as an insured party. The change in classification occurs when
the dependent is no longer actively enrolled in a higher education program.

If the dependent student becomes ill and for medical reasons can no longer attend
classes and does not enroll in the next semester or term, they lose their health
insurance coverage just at the time they really need it. These students and their
parents need to be protected from a loss of coverage that could be financially

devastating to the family.

DESCRIPTION OF BILL

The bill adds section 2264a to the Insurance Code of 1956. This new section requires
health insurance carriers to continue coverage for a dependent student if the student
takes a ieave of absence from school due to illness or injury. The continuation of
coverage is required for 12 months from the last day of attendance in school or until the
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dependent reaches the age at which coverage would otherwise terminate, whichever
period is shorter. The student’s physician will be required to certify to the medical
necessity of the leave of absence.

House Bill 5816 puts these same requirements into the Nonprofit Health Care
Corporation Reform Act, 1980 PA 350. :

SUMMARY OF ARGUMENTS

Pro

Con

None known.

FISCAL/ECONOMIC IMPACT

OFIS has identified the following revenue or budgetary implications in the bill as follows:
| (a) To the Office of Financial and Insurance Services: None

Budgetary:
Revenue:
Comments:

(b) To the Department of Labor and Economic Growth: None known.

Budgetary:
Revenue:




Comments:
(c) To the State of Michigan: None known.
Budgetary:
Revenue:
Comments:

(d) To Local Governments within this State: None known.

Comments:

OTHER STATE DEPARTMENTS

None known.

ANY OTHER PERTINENT INFORMATION

None

ADMINISTRATIVE RULES IMPACT

OFIS has general rulemaking under both the Insurance Code of 1956 and the Nonprofit
Health Care Corporation Reform Act.
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